Press Clipping

Client:
Fortinet                                                                    Date: 30 May 2011


                                                                                                     Circulation: 35,047
Publication:  The Business Times                                                Page: 32


Page 1 of 1
[image: image1.jpg]Robust growth in security appliance market

Threat perception

2011-2015 APE) security appliance market
forecast (in customer revenue)

VI ERWALN DS mPS UM m
3000
2500
2000
1500
1000
il
0
72014 12015
Soure €

Asia-Pac sales jump
14% to US$1.1b; set

to grow to US$2.8b

by 2015, says IDC

By AMIT ROY CHOUDHURY

A NEW report shows that
companies in the Asia-Pacif-
ic excluding Japan (APEJ)
are investing in security ap-
pliances to counter online
security threats.

IT research agency
IDC’s latest numbers show
that APEJ's security appli-
ant market grew by a
healthy 14 per cent to
reach US$1.1 billion in
sales by the end of 2010,

IDC’s Naveen Hegde not-
ed that the strong growth
was largely driven by invest-

ments in firewalls, VPNs
(virtual private networks
Unified Threat Mana;
ment (UTM), and Intri
Prevention System (IPS) ap-
pliances.

In the fourth quarter of
2010, the market grew by 6
per cent year-on-year to
US$318.2 million in factory
revenues, according to Mr
Hegde, IDC Asia-Pacific soft-
ware research’s senior mar-
ket analyst.

He added that the securi-
ty appliance market in the
region is set to grow to
USS$2.8 billion by 2015 in
customer revenue at a com-
pound annual growth rate
(CAGR) of 15.6 per cent.

APEJ is the quickest and
fastest growing region and
the outlook remains rela-
tively positive, he added.

Last year started off
with overall enhanced secu-
rity awareness, after a
number of highly publi-
cised security breaches
made the news headlines.

“This increased aware-
ness of security threats and
drove firms to spend more
on security appliances and
helped make 2010 a good
year,” Mr Hegde said,

He added that recent se-
curity breaches have
fuelled significant growth
in the number of security of-
ferings and standards in
the marketpl

Organisations have to
protect sensitive informa-
tion and, in many cases,
need to fulfil specific regula-
tions to ensure the proper
safeguarding of informa-
tion, he noted.

“This is why many CIOs
(Chief Information Officers)
do not consider security as
an overhead function but
as a revenue driver. In
short, they need to spend
on security products for sus-
tainability of the busine:

The IDC analyst noted
that overall Cisco remained
market leader in the secfiri-
ty appliance market last
year. “Juniper placed at the
Second place, followed by
Check Point, Fortinet and
TopSec.”

He added that the con-
tent management market,
which includes Web and
messaging securities, has
registered a strong 48 per
cent year-on-year growth
last year.

“Web 2.0 presents a sig-

nificant information leak-
age challenge for the enter-
prises which need to deal
with social media risks as
well as compliance driven
demands.

“The trend of users
choosing cost effective and
easy-to-manage security ap-
pliances with combined
functionalities continued in
the region,” he added.

Thus the UTM (Unified
Threat Management) mar-
ket saw a 16 per cent
year-on-year growth. IPS
(Intrusion Prevention Sys-
tems) market grew 13 per
cent for the same period.
Compliance regulation also
drove the IPS market, he
added.

IDC expects the growth
in the region to be strong es-
pecially in the emerging
markets like India, China
and Asean

“Security i3 mission criti-
cal and increases in com-

plexity of infrastructure,
making CIOs and end users
in all industries trying to op-
timise it,” he noted.

The UTM function is
leading the demand curve
taking a share of 39 per
cent of the total security ap-
pliance market by 2015 as
against 27 per cent in
2010.

The IDC analyst adds:
“Security is one of the hot-
test technology concerns to-
day - and with good rea-
son.

“With the continuous
maturing of the APEJ mar-
Ket, the growing number of
highly publicised security
breaches and threat events
that impact awareness and
revenue, IDC expects the se-
curity appliance market to
enjoy healthy growth
across various market seg-
ments, particularly in the
UTM. content management





